
SmartLights Definitions 
 
SmartLight Scores   

 

Bear Score indicates a security’s relative tendency to outperform during weak market conditions. Scores 

are 1 – 100:  The higher the score, the more likely the stock will outperform in a weak market.   

 

Bull Score Indicates a security’s relative tendency to outperform during strong market conditions. Scores 

are 1 – 100:  The higher the score, the more likely the stock will outperform in a strong market.   

  

NOTE:  Bull and Bear scores are based on historical price behavior of a given stock relative to the 

S&P 500 on particularly strong and weak market days. A high Bull score indicates a stock has tended 

toward relative outperformance when the market is strong, while a high Bear score indicates a stock 

has tended to hold up relatively well (i.e., a safe haven) when the market is weak. 

 

Defender Score is a broader measure of the desirability of a stock in a sustained weak market or when 

investor sentiment is defensive. It combines the SmartLight Bear Score with FCF Yield and Dividend 

Yield.  Scores are 1 – 100; higher scores are better. 

     

Dividend Score consists of a number of factors, including dividend yield, GARP factors and historical 

consistency of paying dividends. Thus, a higher yield does not necessarily  translate into a higher score. 

Scores are 1 – 100, with higher scores better.  To see actual dividends, use the Dividend Detail Metric 

Set.   

 

EQR (Earnings Quality Rank) measures a company’s relative potential risk due to accrual accounting 

practices, as reflected in key relationships between information contained in the firm’s income statement, 

balance sheet, and cash flow statement. Scores range from 1 – 5; higher scores indicate better earnings 

quality. You can read more about EQR here. 

  

GQR (Growth Quality Rank) measures the historical consistency and reliability of a company’s reported 

earnings and thus its likelihood of meeting consensus sell-side earnings estimates. Scores range from 1 – 

10; higher scores are better. You can read more about the GQR here. 

 

GARP Score indicates “growth at a reasonable price,” with scores ranging from 1 – 100.  The higher the 

score, the better the combination of historical and projected EPS growth, forward P/E, recent earnings 

revisions from the sell-side analyst community, EQR, and GQR. To peek inside the GARP score, use the 

GARP Detail Metric Set. 

 

Value Score measures the relationship between a company's stock price and its intrinsic value as 

indicated by various income statement, balance sheet and cash flow metrics. These key valuation ratios, 

which include both trailing and forward looking measures, are then compared to other firms within the 

company’s peer group to derive a relative aggregate rank. Scores are 1 – 5, with higher scores indicating 

greater value. 

 

https://www.sabrientsystems.com/eqr
https://www.sabrientsystems.com/growth-quality-rank-gqr


Outlook Score (appears only on ETF Rankings} The Outlook Score employs a forward-looking, 

fundamentals-based multifactor algorithm considering forward valuation, historical and projected earnings 

growth, the dynamics of Wall Street analysts’ consensus earnings estimates and recent revisions (up or 

down), quality and sustainability of reported earnings, and various return ratios to predict relative 

performance over the next 2-6 months. 

 

# # # 

 

Security Metrics 

Security Metrics can be displayed for individual stocks or for a Security Set. The metrics include 

SmartLight Scores (those listed above), plus Today’s Quotes, GARP Detail, Earnings Calendar, EPS 

Estimates next 8 Quarters, Dividend Detail, and Company Detail.   

 

Security Set 

Security Sets include (1) Personal: Unpublished – these are the sets you create – and (2) Channel: 

Sabrient Channel – these are sets created by Sabrient and include the Baker’s Dozen Q1 2020, Baker’s 

Dozen Q2 2020, Baker’s Dozen December 2019, and Earnings Busters.   

 

A Security Set is created by adding a stock to an existing set or a newly created set. This icon  

–-    –- indicates that the displayed stock or stocks can be added to a Security Set by clicking the icon.  

There are several ways to access a list of your Security Sets; the most direct is to click on your name 

displayed at the top right in the menu bar, which opens your Manage Account page.    

  

Workbench 

Workbench (under the Analyze Menu) is where you can apply various metrics to a Security Set or to an 

individual stock. 

 

Correlation 

Correlation (under the Analyze Menu) displays the price correlation among all stocks in a given Security 

Set for various look-back periods, e.g., YTD or 1, 2, 3, 5, or 8 years. Yellow highlighting cautions the user 

that the price correlation between two stocks in a portfolio is above 50%, while Red highlighting flags two 

stocks with price correlation above 80%. High correlations suggest lesser diversification benefit. 

 

Security Notes 

Notes can be added to an individual stock, which will follow the stock into a Security Set.   

NOTE:  This feature is not yet fully functional. 

 

 


